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Global share markets continued to march higher during the third quarter of  

Markets were driven by several intersecting themes, including the interest 
rate easing expectations of central banks, a continuation of positive sentiment 

rates in this cycle (opening a path for further reductions), which pushed global 

Information technology and communication services were the leading US  

cap companies like the microchip behemoth Nvidia and Google’s parent 

Political and regulatory ‘noise’ included a US government funding impasse and 
ongoing geopolitical tensions which, on headline days, served to boost demand 

uncertainties, investors who weathered the volatility and stayed invested were 

Recency bias

manifests when we identify what appear to be strong price trends (either up or 

 
P1 Market commentary

Global share 
markets continued 
to march higher 
during the third 
quarter of the year, 
contributing to 
strong returns for 



It convinces us that rising prices will continue to appreciate, 

Recency bias often leads us to make emotionally  
charged choices – such as holding shares for too long 
(when prices have risen), or selling out too soon (when 

right at the time, but often end up eroding our long-term 

are about to suddenly underperform as they did following 

outperformance of the large cap segment of the US market 
is far from the norm that our recency-biased minds might 

New Zealand economy poised for better

In August, the Reserve Bank of New Zealand (RBNZ) 

RBNZ noted across the two announcements that growth 
in the New Zealand economy had stalled, with cautious 
behaviour by households and businesses being mirrored 

It might come as a surprise to see that, apart from the 
two periods highlighted in red, the cumulative return 
of small US companies has generally been superior to 

did change the world, but many unrealistic 
company valuations went from sky-high to cents in the 

returned to fundamental valuation metrics linked to sales 

a cohort of mega cap companies have outperformed 
the wider market, spurred along by further advances in 

¹ 

Cumulative return: Large and small US companies from January 1994
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  S&P 500 Index   S&P SmallCap 600 Index

Recency bias often leads us to make 
emotionally charged choices - such 
as holding shares for too long (when 
prices have risen), or selling out too 



Zealand growth rate (measured by annual Gross Domestic 
Product) and our associated unemployment rate over the 

 

were confronted with the Global Financial Crisis (GFC) 

 

our economic growth and with unemployment easing back 

lockdowns and border closures, and more recently due 
to our struggle to adapt to the much higher interest rates 

growth environment, New Zealand’s unemployment rate 

hope that the headwinds facing local businesses may be 

and in its 8 October announcement the RBNZ indicated it 
remains open to further reductions in future if conditions 

 
since the arrival of Covid, the outlook ahead looks rather 

 
It's too big a topic to write about in detail, but it’s also too 

One of the key policy issues hanging over markets 

currently committed to adopting more aggressive trade 

have also been trumpeted to as tool for promoting 
national security, greater border control, and even as a 

isn’t much historical evidence supporting some of these 

starting to result in increased costs for US supply chains 
and consumers, and some US industries are warning 

consumer prices and supply chains may become a central 

opportunity for them to record their frustration at the 

 

granted a review and is scheduled to hear arguments  

economic policy agenda, this appeal will be watched intently 
around the globe, where questions about the legality of the 

New Zealand growth and unemployment
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The pros and cons of safe haven assets

A safe haven asset is an investment that investors are 
attracted to during times of market stress, or crisis, 
because it is expected to hold its value or even increase in 

 
 single market

 assets in downturns

for short periods, as it is a very low risk asset and doesn’t 
 

from stressed share markets, bonds issued by the US 
government are almost always highly sought after, due to 
the US’s strong credit worthiness and the US dollar’s role 

knowing what they are, it’s thinking that we can usefully 

Buying a safe haven asset when times are tough is more 

this is considered when markets have already fallen to the 
point that investors don’t feel they can tolerate staying 

Unfortunately, that frequently results in investors selling 

move back into risky assets, investors who were spooked 
on the way down are likely to want to see clear evidence 

tends to result in investors buying assets back after their 

Investors also need to be aware that, in spite of their 
name, safe haven assets aren’t always true to label and 

Sometimes that can even coincide with the stressed market 

However, when that inevitably changes sometime in the 

Final thoughts

quarters (three-monthly blocks) while delivering a 

your response should be only four words – “where do  

the actual performance of global shares hedged to the NZ 

propensity for innovation, risk taking and capitalism to be 

And, as shares form the growth engine of most traditional 
long term investment plans, that level of return goes a 
long way to helping all investors achieve their long term 

Unforeseen life changes will inevitably occur, so adapting 

avoiding investment fads, and resisting behavioural urges 
to take more (or less) risk as market conditions change, will 

e don’t know what the future holds, but we can know 

years, we have every reason to expect that markets and 

that markets and patient 
investors will continue to win  



+16.6%

Emerging markets shares

 

 

Source: MSCI Emerging Markets Index (gross div.)

+7.5%  
(hedged  
to NZD) 

 
+12.9% 
(unhedged)

International shares
Developed markets posted robust returns underpinned by strength in the technology sector, easing monetary policy and 

US markets continued to climb, with easing monetary policy and strong corporate earnings improving sentiment toward risky 

 
 

Source: MSCI World ex-Australia Index (net div.)



+10.7%

Australian shares

companies in the Australian small and mid-capitalisation indices, which have been performing well, in line with global 

Source: S&P/ASX 200 Index (total return)

+5.8%

New Zealand shares

 
 

 

Source: S&P/NZX 50 Index (gross with imputation credits)

+0.9%

Source: FTSE World Government Bond Index 1-5 Years (hedged to NZD)



Table 1: Assets class returns to 30 September 2025

Assets class Index Name
3 

months
1 

year
3 

years
5 

years
10 

years

International shares

 

 

Emerging markets 
shares

 

New Zealand shares
 

(gross with imputation credits)

Australian shares
 

(total return)

interest

 

Bloomberg Global Aggregate Bond  
Index (hedged to NZD)

interest
 

Bond Index

New Zealand cash
New Zealand One-Month Bank 
Bill Yields Index

+2.9%

fears, as the New Zealand economy’s recovery continues to move slowly, and US trade protectionist policies raise additional risks 

 

Source: S&P/NZX A-Grade Corporate Bond Index
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“Should I splash out on that holiday or add a little more 
to savings?” One minute I’m convinced I deserve the 

 
 

a set of preferences and instincts shaped by our 

in a couple, with family or among business partners, the 

common sense to one person can seem reckless, joyless, or 

personality aligns (and where it might collide with 

The Five Dimensions 

1. Spending today versus saving for tomorrow 

experiences) while others focus on security through saving 

may see spenders as reckless, while spenders see savers 

retirement savings, while the other wants to buy a caravan 

 2. Directness of communication about money 

communicators get frustrated by vagueness, while reserved 

want monthly reviews of every expense, while the other sees 

4. Individualism versus collectivism in money 
Some view money as personal, while others see it as 
a communal resource to support extended family or 

5. Importance placed on money and wealth 
For some people, wealth is deeply tied to things such as 

balance of your account and almost feel like it’s a way of 

 
 

3. Worry about money  

often sees the carefree partner as naive or careless, while the 

For example, the worrier may want a year’s emergency 
savings and extra insurance, while the other insists they 

 
not only between people but also  



looks like stinginess, carelessness or obsession is usually 

they can drive strong instincts - saving diligently, spending 

to follow them unquestioned, which can lead to blind spots 

obliged to send money to struggling relatives, while the 

patterns - your own and others’ - reduces judgment and 

couples it often helps to agree on when and how to discuss 

In either case, a skilled adviser can add real value by helping 
to map money personalities, highlight blind spots and 

awareness of your own preferences and characteristics is 

QUIZ

compare results) to see where you map on each of the 

1. SPENDING TODAY VS SAVING FOR TOMORROW
I often choose experiences or purchases now even 

I feel uncomfortable if I think I’m not putting enough 

2. COMMUNICATION DIRECTNESS
I prefer to openly discuss money, even when 

3. WORRY ABOUT MONEY
I frequently feel anxious about whether we (or I) 

I feel calm about money and trust things will 

4. INDIVIDUALISM VS COLLECTIVISM
I believe our money is primarily for our own 
goals, lifestyle, creating experiences for me and 

or sharing resources) to extend beyond us to our 

5. IMPORTANCE OF MONEY & WEALTH
I often judge my life progress or success by 
how much savings/wealth/wealth accumulation 


